
         

FULL PROSPECTUS 

  

FRENCH UCITS 
(FONDS COMMUN DE PLACEMENT) 

  

BG LONG TERM VALUE 

        

UCITS COMPLIANT WITH EUROPEAN NORMS 

             

Effective date: 14 June 2011 

 

NON OFFICIAL TRANSLATION 

 

FOR INFORMATION PURPOSES ONLY 

  



NON OFFICIAL TRANSLATION 

 

FOR INFORMATION PURPOSES ONLY - 2 -

CONTENTS   

CHAPTER I  SIMPLIFIED PROSPECTUS 3

 

I 

 
GENERAL INFORMATION 3 

II 

 

STATISTICAL INFORMATION 13 

CHAPTER II  DETAILED NOTE 16

 

I 

 

GENERAL INFORMATION 16 
II 

 

MANAGEMENT PROCEDURES 18 
III 

 

COMMERCIAL INFORMATION 27 
IV 

 

INVESTMENT RULES 27 
V 

 

ASSET VALUATION AND ACCOUNTING RULES 28 

CHAPTER III  TERMS OF THE UCITS (FCP) 31

 



NON OFFICIAL TRANSLATION 

 

FOR INFORMATION PURPOSES ONLY - 3 -

CHAPTER I 

 
SIMPLIFIED PROSPECTUS   

I 

 
General information

  

1) Summary information

  

ISIN code R unit: FR0011001049 

 

I unit: FR0011001023 

 

S unit: FR0011001056 

 

Z unit: FR0010137646 
Name BG Long Term Value 
Legal form UCITS under French law (fonds commun de 

placement) 
Subfunds/feeder fund None 
Investment Management Company Boussard & Gavaudan Gestion SAS 
Administration and valuation RBC Dexia Investor Services France 
Custodian RBC Dexia Investor Services Bank France 
Auditors Cabinet Sellam represented by Patrick Sellam 
Distribution Boussard & Gavaudan Gestion SAS 

 

2) Investment and management information

  

a- Classification

  

UCITS focusing on equities of European Community countries  

b- Investment objectives

  

The fund aims to outperform the Dow Jones EURO STOXX 50 over a recommended investment 
horizon of five years.  

c- Benchmark

  

Dow Jones EURO STOXX 50 (total return), calculated and published in Euro by STOXX Limited  

ISIN code EU0009658152 
Bloomberg code SX5T Index 
Reuters code .STOXX50ER  

The Dow Jones EURO STOXX 50 is a stock market index consisting of 50 euro zone equities. The 
equities included in the index are selected on the basis of their market capitalisation, trading volumes 
and sector of activity. The index aims to adhere to predetermined weightings for country and sector of 
activity so as to replicate the structure of the European economy as closely as possible.  

UCITS  compliant with 
European norms 
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d- Investment strategy

  
The UCITS is at all times at least 60% exposed to one or more equity markets in one or more countries 
of the European Community, including the euro zone markets.  

The UCITS is also at least 75% invested in equities of countries of the European Community.  

Exposure to foreign exchange risk on currencies other than those of the Euro zone and European 
Community is kept at a minimum.  

Exposure to market risk other than that of the European Community is also kept at a minimum.  

The portfolio investment process entails the following steps: 

 

Analysis of company and sector fundamentals 

 

Analysis of sector and domestic market dynamics 

 

Due diligence process 

 

Analysis of market liquidity and main players 

 

Strict adherence to selection criteria  

The purpose of these various stages is to assess a company s fundamentals, measure its intrinsic value 
and thereby determine the best investment options.  

Note that the investment strategy adopted may lead the investment management team to: 
- invest in small and mid cap stocks (defined as equities in companies with a market 

capitalisation of between EUR 200 million and EUR 1 billion). These stocks may represent a 
substantial part of the fund s assets. 

- invest up to 25% of the fund s net assets in corporate bonds, in particular sub-investment 
grade bonds, and in bonds issued by public entities.  

The specific asset classes used in the management of the portfolio are:  

 

Assets, excluding embedded derivatives

 

- equities, 
- bonds, debt securities and money market instruments,  

The portfolio may invest in fixed income and money market instruments. 
The principal fixed income instruments in which the portfolio is invested are investment or 
sub-investment-grade bonds issued by private issuers in European countries and bonds issued 
by public entities. No minimum rating requirement has been established for this fund. 

- The money market instruments in which the portfolio is invested are negotiable debt 
securities. The fund intends to invest only in money market UCITS constituted under French 
law compliant with European norms. The purpose of these instruments is to generate a return 
on the cash held.   

 

Derivative instruments

 

- futures on government bonds for portfolio hedging purposes, 
- futures on equity indices for the purpose of gaining sufficient market exposure or of arbitrage, 
- Listed or OTC equities options, for the purpose of portfolio hedging, of gaining sufficient 

market exposure or of arbitrage.  
- contracts for difference (CFD) for the purpose of portfolio hedging, of gaining sufficient 

market exposure or of arbitrage, 
- spot currency trades for portfolio hedging purposes, 
- forward currency trades for portfolio hedging purposes, 
- currency swaps for portfolio hedging purposes  
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Embedded derivatives

 
- convertible bonds, 
- subscription notes, 
- subscription rights, 
- warrants, 
- contingent value rights.   

The investment management team may expose the fund to the following risks: 
- equity risk, 
- interest rate risk, 
- credit risk, 
- foreign exchange risk.  

The rationale for the use of embedded derivatives is to: 
- hedge globally certain risks. The risks hedged are equity risk, interest rate risk, foreign 

exchange risk and credit risk, 
- increase market exposure, 
- have a synthetic exposure to equity and fixed income instruments.  

 

Deposits

 

The contribution of deposits to performance in excess of the benchmark index is minimal.  

 

Cash borrowings:

 

The fund may borrow cash for cash management purposes or to increase the leverage of the UCITS.  

 

Repo and reverse repo transactions

 

In pursuit of its investment objectives and with the aim of optimising cash management or initiating 
arbitrage transactions or transactions exploiting special situations, the fund may temporarily acquire or 
dispose of securities. 
Additional information on the remuneration of repo and reverse repo transactions is contained in the 
section on fees and commissions.  

The fund may also use leverage. Leverage shall be limited to a maximum of 2.1 times the fund s net 
assets and shall be distributed as follows:  

Accounting for 
- UCITS assets 1 
- Derivative commitments and repos and/or securities lending agreements 1 
- Cash borrowings: 0.1  

Additional information on the remuneration of securities sale and purchase transactions is included in 
the section on fees on commissions.  

e- Risk profile

  

Your money will be principally invested in financial instruments selected by the investment 
management company. These instruments will be exposed to market trends and fluctuations.  

Because of the composition of the portfolio and the portfolio management techniques used, the fund s 
net asset value is likely to be subject to significant fluctuation.  

There is thereby a risk that the fund may fail to meet its performance objectives and that capital 
invested may not be recovered in full. The strategies adopted by the investment management company 
may result in a loss of capital.  

Through the fund, investors expose themselves to a number of risks. 
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The principal risk to which the fund is exposed is equity market risk. 
Equity market risk is the risk of losses being incurred on an equity portfolio. As the fund is holding 
long equity positions it arises during bear markets. Investors should note that the fund may select 
small and mid cap stocks and that these equities may have a substantial weighting in the fund s net 
assets. The specific risks associated with such equities are increased volatility and reduced liquidity. 
Because fund units may be redeemed at any time, in the event of a significant redemption, the reduced 
liquidity of small and mid caps could result in exit prices being significantly lower than latest trading 
prices.  

To a lesser extent, the fund may also be exposed to credit risk. 
For a corporate entity, credit risk is the risk that the debt issuer may not be able to pay interest and/or 
redeem principal when due. As we define it, credit risk is the risk of losses on a portfolio holding fixed 
income instruments issued by private sector entities (bonds and negotiable debt securities). Such credit 
risk can be measured by the difference (the spread) between the yield offered by the debt security 
issued by the corporate entity and the yield offered by a risk free fixed income security (eg. 
government bonds). Such risk may result in some volatility in the portfolio as the market perception of 
an increase (resp. decrease) in such credit risk for a particular issuer in the portfolio would translate 
into a widening (resp. tightening) of the spread, and hence a decrease (resp. increase) of the price of 
such issuer s debt security. 
Investors are reminded that the fund may invest up to 25% of its net assets in private corporate bonds, 
particularly sub-investment grade bonds, or in bonds issued by public corporate entities.   

The fund can be exposed to the overexposure risk as it can use leverage up to 2.1 times its net asset 
value. This risk results into faster lower net asset value on downward market movements.  

On an incidental basis, the fund may also be exposed to equity volatility risk, to interest rate risk and 
to foreign exchange risk.   

Equity volatility risk measures potential losses on a portfolio holding securities with an optional 
component and arises when implied volatility falls.  

Interest rate risk is the risk, for fixed income securities, of an increase (resp. decrease) of risk free 
interest rates. A portfolio holding fixed income instruments is exposed to such interest rate risk, as an 
increase (resp. decrease) of risk free interest rates would cause the value of the portfolio to fall (resp. 
rise).   

Finally, foreign exchange risk measures potential losses on a portfolio holding securities denominated 
in currencies other than the fund currency and on investments in currencies other than the fund 
currency.  

Investors should note that: 
-     exposure to equity risk associated with equities of countries of the European Community 

accounts for at least 60%, 
- the portfolio is at least 75% invested in equities of countries of the European Community 

(excluding for instance any equity derivatives exposure ) in order to be eligible to the 
French Plan Epargne en Action , 

-         exposure to markets other than those of the European Community is minimal.  
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f- Target investors and typical investors

  
R unit :  
R unit is targeted to all investors.  

I unit : 
I unit is particularly targeted to institutional investors.   

S unit : 
S unit is exclusively available to: 
- the management company and the companies of the BG Group 
- the BG Group s employees (regular employees and direct and indirect shareholders of the Group) 
and their family up to the 4th degree of kinship 
- to « seeders », persons or institutions operating during the fund development phase and enabling the 
fund to reach a critical size.  

Z unit : 
Z unit is targeted to all investors.   

The fund is targeted to at all investors, particularly individuals and institutional investors seeking 
exposure to the European equity markets.  

The amount that it is reasonable to invest in this UCITS shall depend on one s individual 
circumstances and in particular on one s personal wealth, current and long-term requirements and 
whether or not one wishes to be exposed to certain risks.  

To minimise exposure to specific risks, investment diversification is strongly recommended.  

g- Recommended investment horizon

  

The recommended investment term is a minimum of five years.  

3) Fees, commissions and tax:

  

a- Fees and commissions

   

Subscription and redemption fees

 

Subscription and redemption fees are either added to the subscription price paid by the investor or 
deducted from the redemption price. The fees due to the UCITS go to cover the costs it incurs in 
investing or disposing of assets. Fees not due to the UCITS are paid to the investment management, 
the distributor, etc. 
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Fees payable by investors upon subscription  
or redemption 

Base Rate 

Subscription fee not due to the UCITS 
NAV 

x 
number of units 

R unit: 3% 
including tax, 
maximum rate 
I unit: 3% including 
tax, maximum rate 
S unit: 0% 
Z unit: 3% including 
tax, maximum rate 

Subscription fee due to the UCITS 
NAV 

x 
number of units 

0% 

Redemption fee not due to the UCITS 
NAV 

x 
number of units 

0% 

Redemption fee due to the UCITS 
NAV 

x 
number of units 

0% 

 

No subscription fee will apply in case of a redemption followed by a subscription on the same day, for 
a same amount, in the same account and on the same NAV, on the same unit or between units of the 
fund.  

 

Management fees

 

These fees cover all charges billed directly to the UCITS, except for transaction costs. Transaction 
costs include dealing charges (brokerage fees, stock exchange tax, etc.), plus any ticket fee that may be 
charged by, for instance, the custodian or investment management company.  

In addition to the regular management fees, there may be: 
- a performance fee, if the UCITS exceeds its targets. Any such performance fee shall be charged to 
the UCITS; 
- ticket fee charged to the UCITS; 
- dealing fee charged to the UCITS; 
- a proportion of any income generated by repo and reverse repo agreements.  

For more details on the fees charged to the UCITS see Part B of the simplified prospectus. 
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Fees charged to the UCITS Base Rate 

Management fee including tax (including all fees 
except transaction costs, performance fee and 
charges linked to investments in UCITS or other 
mutual funds) 

Net assets 

R unit:  
2% including tax, maximum 
rate 
I unit: 
1% including tax, maximum 
rate 
S unit: 
0.50% including tax, 
maximum rate 
Z unit: 
2% including tax, maximum 
rate 

Performance fee Net Assets 

R unit:  
15% including tax of the 
fund s outperformance 
compared to the best 
performance between zero, 
the fund s benchmark and the 
STOXX 600 index total 
return on the base period 
I unit :  
15% including tax of the 
fund s outperformance 
compared to the best 
performance between zero, 
the fund s benchmark and the 
STOXX 600 index total 
return on the base period 
S unit : 
None 
Z unit : 
None 

Service provider receiving ticket fee (excluding 
brokerage fees): custodian 

Withholding 
on each 

transaction 

Scale based on the market on 
which transaction is executed: 
from EUR 11.96 including 
tax to EUR 71.76 including 
tax 

 

Performance fee:

 

A fee corresponding to 15% including tax of the fund s outperformance compared to the best 
performance between zero, the fund s benchmark, the Dow Jones EURO STOXX 50 total return, and 
the STOXX 600 index total return will be charged. The performance is calculated after management 
fee and before performance fee. The base period of the outperformance is the financial year end. This 
performance fee is accrued at each NAV calculation. This provision increases in case of an 
outperformance compared to the previous NAV and decreases in case of an underperformance. This 
performance fee is paid on financial year end.  

In case of a redemption, if a performance fee is accrued, the proportional part linked to the units 
redeemed is due to the management company.  

Formula:  
= 15% * max [performance of the fund 

 

max (0, Dow Jones EUROSTOXX 50 index total return 
performance, STOXX 600 index total return performance), 0] 
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Income generated by repo and reverse repo securities transactions and equivalent transactions under 
foreign law is not distributed but shall accrue entirely to the fund.  

For additional information, please consult the annual report of the UCITS.  

b- Taxation

  
The fund is eligible for the Plan d Epargne Actions (French tax-free long-term savings scheme).  

The fund is not subject to company income tax.  

The tax regime applicable to sums distributed by the UCITS and capital gains or losses unrealised or 
realised by the UCITS is dependent on the tax provisions applicable to the particular situation of the 
investor and/or to the jurisdiction to which the fund s investments are subject. Investors unsure of their 
tax position should consult a tax advisor or other person qualified in such matters.  

4) Commercial information

  

a- Subscription and redemption

   

Subscription and redemption orders are processed centrally each day before 11.00am (Paris time) 
by  

RBC Dexia Investor Services Bank France 
105 rue Réaumur 
75002 Paris 
France  

For orders not transmitted through the intermediary of a French custodian, please contact the 
investment management company  

Boussard & Gavaudan Gestion 
69 boulevard Haussmann 
75008 Paris 
France  

 

The minimum initial subscription amount is: 
- 1 unit for R, S and Z units 
- 1 million euros for I unit.   

Subscriptions and redemptions can be subdivided into fractional units representing hundredths of 
units. The minimum additional subscription or redemption amount is 0.01 unit.  

 

Subscription and redemption orders (at unknown NAV) arriving before 11.00am shall be executed 
on the basis of the next NAV. Settlement and delivery of fund units shall take place on the third 
following business day.  

 The net asset value is available from the investment management company.  

b- Financial year end

  

Last NAV calculation date in February. The fund s first financial year ended on 26 October 2005.  
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c- Allocation of income

  
All fund income is reinvested.  

d- Date and frequency of NAV calculation

  
The net asset value is calculated on a daily basis.   

The net asset value is not calculated: 
- on official public holidays in France  
- when Euronext (France, Belgium, Netherlands, Portugal) is partially closed or closed  
- when London Stock Exchange (United Kingdom) is partially closed or closed  
- when Xetra (Germany) is partially closed or closed  
- when Borsa Italiana (Italy) is partially closed or closed  
- when Bolsas y Mercados Espanoles (Spain) is partially closed or closed 
- on TARGET days (Trans-European Automated Real-time Gross Settlement Express Transfer 

system).  

e- Place of publication or dissemination of NAV

  

Offices of the investment management company  

f- Currency in which units are denominated

  

Euro   

R unit I unit S unit Z unit 
ISIN Code FR0011001049 FR0011001023 FR0011001056 FR0010137646 
Allocation of income All fund income 

is reinvested. 
All fund income 
is reinvested. 

All fund income 
is reinvested. 

All fund income 
is reinvested. 

Currency Euro Euro Euro Euro 
Target investors All investors Particularly to 

institutional 
investors 

- The 
management 
company and 
the companies 
of the BG 
Group 
- the BG 
Group s 
employees and 
their family up 
to the 4th degree 
of kinship 
- seeders

 

All investors 

Minimum subscription 1 unit 1 million euros 1 unit 1 unit 
Minimum additional 
subscription redemption 

0,01 unit 0,01 unit 0,01 unit 0,01 unit 

Initial NAV NAV of the Z 
unit as of 28 
February 2011 

NAV of the Z 
unit as of 28 
February 2011 

100 euros 1 000 euros 

Subdivision of units 0,01 unit 0,01 unit 0,01 unit 0,01 unit 
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g- Launch date

  
This UCITS was approved by Autorité des Marchés Financiers (AMF) on 30 November 2004. 
It was launched on 15 December 2004.  

5) Additional information:

  

The full prospectus of the UCITS and the most recent annual and interim reports will be sent out 
within one week upon written request of the unit holder to:  

Boussard & Gavaudan Gestion 
69 boulevard Haussmann 
75008 Paris 
France  

For further information, please contact the marketing department at the investment management 
company: 

: +33 (0)1 44 90 41 48 
 : info@bgam-fr.com  

Additional information on regulatory documents and safeguards for investors can be found on the 
AMF website www.amf-france.org.  

This simplified prospectus must be sent to all potential subscribers before they subscribe. 

http://www.amf-france.org
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II  Statistical information

 
1) Performance of the fund as at 31 December 2010

     

-45%

-35%

-25%

-15%

-5%

5%

15%

25%

35%

45%

2005 2006 2007 2008 2009 2010

   

Annualised return 1 year 3 years 5 years 

BG Long Term Value 13.19% 0.60% 6.30% 
Dow Jones EURO STOXX 50 -2.86% -11.07% -2.01% 

   

Warnings and observations 

  

The performance of the fund and the benchmark index are calculated with dividends 
reinvested. 

  

Past performance is not a guarantee of future performance. Performance may vary over 
time. 

  

Between its launch date (15 December 2004) and 31 December 2010, the value of the fund 
rose by 72.29% compared with 14.25% for the benchmark index. 

 

Z unit 
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2) Charges billed to the UCITS in the financial year ended on 28 February 2011

  
Period of reference: financial year     

Management fees (*) 2.00%

 

Cost derived from investing in other UCITS or mutual funds -

 

Costs incurred from subscriptions to UCITS or mutual funds -

 


